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Australian Export Grains Innovation Centre

Australia’s competitive advantage:

Sustaining high quality, high value barley markets
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Overview

The stability of the Australian barley production

What has changed in the global barley markets

Where is the quality, value and sustaining competition for Australian barley
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Long term stability of the Australian barley area

Australian cropping areas (K ha..ABARES and forecast for 24/25)
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Sustaining yields of Australian barley

Australian barley area (ha) and production (‘000)
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Sustaining yields of Australian barley

400 National barley yields were 14% higher than wheat in the10 years from 2014/15 to 2023/24.
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Malting barley varieties dominate national plantings

2024 National barley variety plantings est ) o~

Maximus CL Spartacus CL

37% 15%

Commodous

CL
Other (18 12%
varieites)
24%

Note: National estimated percentage of Australia barley plantings are accumulated AEGIC market intelligence data, AEGIC 2024 (not published)
Acknowledge all Australian barley breeding companies, Australian grain traders, NGR




What’s starting point for Australia’s competitive

advantage

Source: ABARE — June 2024
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Australia, the world’s largest barley exporter

World barley exports (USDA, Kt)
35,000 35%

 Australia accounts for
around a fifth of global
barley export trade.
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25,000 25%

« Strong barley exports are
important for Australian
grain growers.
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- Barley remains reliable
and valuable part of the
crop rotation.
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What markets do Australia want to sustain?

Major barley importers (USDA)

50% « China is forecast to import

45% 14.5 Mt of barley in 2023/24,
40% equating to 46% of global
trade.

35%

* This is up from imports or 5.9
30% Mt in 2015/16, or about a fifth
25% of world imports.
20% * At the same time, Saudi

Arabia significance is

15% declining with forecast

10% 2024/25 imports of 3 Mt 11%
5% of world trade down from
» 39% in 2015/16.
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Australian barley exports — China is central

Australia's barley export (Oct/Sep) ABS, Mt)

>0 R China remains central to
8.0 80% Australia’s barley exports.
20 0% Chinais the world's largest
barley importer accounting for
6.0 60% 46% of global barley imports in
2023/24.
5.0 50%
 Australia has a significant
4.0 40% freight advantage over the EU
into China.
3.0 30%
« China values the quality of
2.0 20% Australian barley.
10 10% ¢ Australia has shipped 5.4 Mt of
barley to China since
0.0 0% restrictions were lifted in
19/20 20/21 21/22 22/23 23/24 (Oct/May) AUgUSt 2023
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Sustain the high value barley markets
Central and LATAM countries — buying malting only

Barley ABS Oct/Sep
2023/24

2019/20 2020/21 2021/22 2022/23 OctiMay) . Latin America.
China 1,534 34 0 428 4,920 inCIUding MeX|CO and
Saudi 0 2,942 3,325 1,829 0 South America has
Japan 561 1,060 1,168 1,197 644
Thailand 688 1,059 111 649 17 emerged as an
Vietnam 186 745 554 626 89 important destination
Philippines 12 203 472 299 75 for quality Australian
Sth Korea 18 22 48 111 37 malt barley.
UAE 51 353 322 213 0 e This demand is
Kuwait 0 462 012 281 0 specifically for single
Qatar 122 332 292 350 0 Variety (Maximus and
Jordan 0 0 500 312 0 Spartacus) malt
Mexico 0 202 349 386 158 barley.
South America 5 114 157 123 106 « China is a FAQ MMV
Other 75 815 448 281 159 (ma|t multi Variety)_
Total 3,228 8,004 8,257 7,086 6,207

Source: ABS — June 2024




Summary - for sustaining a competitive future

Focus on future barley varieties

Australia is now predominately, a FAQ (malting quality) and malting exporter

Australia is hitched to China

Sustain Australia’s malting barley exports through further diversification of markets, ie Brazil

AEGIC works to sustain a competitive advantage by technical education
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Thank you for listening
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Investment from the National Foundation
of Australia China Relations (NFACR)
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